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MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

BALANCE SHEET - MODIFIED ACCRUAL BASIS
JUNE 30, 2009

Building 
ASSETS Fund

Investments 85,716,642$    
Accounts receivable 123,303 
Due from other funds 498,323 

Total Assets 86,338,268$    

LIABILITIES AND FUND BALANCE
LIABILITIES

Accounts payable and accrued liabilities 1,215,536$      

FUND BALANCE
Unreserved

Designated 85,122,732 
Total Liabilities and Fund Balance 86,338,268$    



See the accompanying notes to financial statements.
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MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED ACCRUAL BASIS

FOR THE YEAR ENDED JUNE 30, 2009

Building 
Fund

REVENUES
Local revenues 198,008$           

EXPENDITURES
Supplies and materials 931 
Services and operating expenditures 5,686,432 
Capital outlay 10,475,401 

Total Expenditures 16,162,764 

EXCESS OF EXPENDITURES OVER REVENUES (15,964,756) 

FUND BALANCE,  BEGINNING OF YEAR 101,087,488 
FUND BALANCE, END OF YEAR 85,122,732$      



MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
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NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES

The Measure I General Obligation Bonds (the Building Fund) is a governmental fund of Monterey Peninsula
Community College District (the District).  This fund is used to account for the activity of the Proposition 39 
Measure I General Obligation Bonds approved by the voters of the District.  These financial statements present 
only the Building Fund and do not purport to, and do not, present fairly the financial position of the District and 
the changes in its financial position in conformity with accounting standards generally accepted in the United 
States of America.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Financial Statement Presentation

The financial statements of the Building Fund have been prepared on the modified accrual basis of accounting 
which is a comprehensive basis of accounting other than accounting principles generally accepted in the United 
States of America.  The statement of revenues, expenditures, and changes in fund balance is a statement of 
financial activities of the Building Fund related to the current reporting period.  Using this method, revenues are 
recognized when they are both measurable and available, and expenses are recognized when goods are received or 
services are rendered.

Use of Estimates

The preparation of financial statements, in conformity with accounting principles generally accepted in the United 
States of America, requires management to make estimates and assumptions that affect reported amounts of assets 
and liabilities at the reporting date, and revenues and expenses during the reporting period.  Actual results could 
differ from those estimates.

Capital Assets and Long-Term Liabilities

The accounting and reporting treatment applied to the capital assets and long-term liabilities associated with the 
Building Fund are determined by its measurement focus.  The Building Fund is accounted for on a spending or 
"financial flow" measurement focus.  This means that only current assets and current liabilities are generally 
included on the balance sheet.  The reported fund balance is considered a measure of "available spendable 
resources".  Thus, the capital assets and long-term liabilities associated with the Building Fund are accounted for 
in the basic financial statements of the Monterey Peninsula Community College District.



MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
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NOTE 3 - INVESTMENTS

Policies and Practices

The District is authorized under California Government Code to make direct investments in local agency bonds, 
notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes; 
securities of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposit 
placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements; 
medium term corporate notes; shares of beneficial interest issued by diversified management companies, 
certificates of participation, obligations with first priority security; and collateralized mortgage obligations.

Investment in County Treasury

The District is considered to be an involuntary participant in an external investment pool as the District is required 
to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001).  
The fair value of the District's investment in the pool is reported in the accounting financial statements at amounts 
based upon the District's pro-rata share of the fair value provided by the County Treasurer for the entire portfolio 
(in relation to the amortized cost of that portfolio).  The balance available for withdrawal is based on the 
accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis.



MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
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General Authorizations

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 
schedules below:

Maximum Maximum Maximum
Authorized Remaining Percentage Investment

Investment Type Maturity of Portfolio in One Issuer
Local Agency Bonds, Notes, Warrants 5 years None None
Registered State Bonds, Notes, Warrants 5 years None None
U.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Banker's Acceptance 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days 20% of base None
Medium-Term Corporate Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 5 years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None
Joint Powers Authority Pools N/A None None

Summary of Investments

Investments as of June 30, 2009, consist of the following:

Reported
Value

County Investment Pool - Monterey 85,716,642$   

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates.  The District manages its exposure to interest rate risk by investing in the County 
Pool.
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MEASURE I GENERAL OBLIGATION BONDS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
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Specific Identification

Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuation 
is provided by the following schedule that shows the distribution of the District's investment by maturity:

Fair Maturity
Investment Type Value Date

County Investment Pool - Monterey 85,828,813$  73 *

*  Weighted average days to maturity.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  
This is measured by the assignment of a rating by a nationally recognized statistical rating organization.  The 
District's investment in the County Pool is not required to be rated, nor has it been rated as of June 30, 2009.

Fair 
Investment Type Value

County Investment Pool - Monterey 85,828,813$   

NOTE 4 - ACCOUNTS RECEIVABLE

The accounts receivable at June 30, 2009, in the amount of $123,303 represents interest earnings of $89,142 that 
have yet to be received and miscellaneous receivables of $34,161.  All amounts have been determined by 
management to be fully collectable.

NOTE 5 - DUE FROM OTHER FUNDS

Due from Capital Outlay Projects Fund 498,323$      

NOTE 6 - ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The accounts payable and accrued liabilities at June 30, 2009, represent amounts owed to vendors for both 
ongoing and completed construction projects in the amount of $1,215,536.



MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
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NOTE 7 - FUND BALANCE

Fund balance is composed of the following element:

Unreserved
Designated 85,122,732$   

NOTE 8 - COMMITMENTS AND CONTINGENCIES

As of June 30, 2009, the District had the following commitments with respect to the unfinished capital projects:

Remaining Expected
Construction Date of

CAPITAL PROJECT Commitment Completion

Auto Technology Building 13,035$        2009-2010
New Ed Center Building at Marina 28,899 2010-2011
Furniture and Equipment 4,547 2014-2015
Public Safety Training Center Renovation 1,156,572 2009-2010
New Student Services Building 176,653 2010-2011
Swing Space/Interim Housing 266,865 2014-2015
Infrastructure - Phase III 600,370 2015-2016
General Institutional Bond Management 47,947 TBD

2,294,888$   

The projects are funded through a combination of general obligation bonds and capital project apportionments 
from the State System's Office.







MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

FINANCIAL STATEMENT FINDINGS AND RECOMMENDATIONS
JUNE 30, 2009
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There were no findings related to the financial audit of the Bond Funds for the year ended June 30, 2009.



MONTEREY PENINSULA COMMUNITY COLLEGE DISTRICT
MEASURE I GENERAL OBLIGATION BONDS

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2009
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There were no findings related to the financial audit of the Bond Funds for the year ended June 30, 2008.




